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FROM THE DESK OF THE PRESIDENT
Curtis E. Clanton, ABA

As our fiscal year comes to an end, we have to tur
our attention to the new year. The nominating
committee has given us recommendations for new
officers anddirectors. These officers (as well as
any nominations at convention) will be voted upon
during our upcoming Mississippi/TennesseenCo
vention in Nashville at the end of June.

| would really like to see a record attendance at the
convention this year. kv your support for oursa
sociation, help elect your leaders in the association
and learn all of the benefits at your disposal as a
member of MAPA by attending. We would also
appreciate your input concerning any new programs
or activities.
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FROM THE DESK OF THE EXECUTIVE
VICE PRESIDENT
Michael H. Gilreath

| hope everyone is having a great summer vacation and
getting in some much needed rest after a busy tax se
son. My family and | just returned from a wonderful trip
to Townsend, Tennessear the Snoky Mountains. It is
always good to get away for a while and recharge your
batteries.

There is much concern about the oil looming in théf Gu

of Mexico down here on the Coast. The economic and
environmental impact of this disaster will surely be felt
for many years to come. As of today, we have not had
any oil wash up on the beaches of the Gulfport area ba
rier islands. Some of my clients are helping with the
clean up efforts and we are all keeping a close eye on the
progress.

I am looking forward to eeing many of you ahe co-
vention in Nashville this month. It will be a great time
to fellowship and learn together.

See you there!
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NSA STATE DI RECTOR®GS RE
Pamela C. Stamps, CPA

| hope all of you had a successful tax season. Each
year it seem like it takes me longer to recover!

As state director, | am very proud of the initiativi-ta
en by NSA to keep our members informed about the
Tax Preparer Registration Information. We have a
onestop shop for all information needed. It is also
updatecevery day as new information unfolds. You
can access the information by logging on to
www.nsacct.org

| am looking forward to visiting with all of you at
convention in Cool Springs, Tennessee. Please make
plans toattend if you have not already registered. The
Tennessee Association has once again scheduled some
outstanding CPE. | know CPE is our main reason for
attending, but while we are not earning those hours,

we have some great events planned for everyone. We
never seem to have trouble sharing lots of laughs and
forming some great memories.


http://www.nsacct.org/

FROM THE DESK OF THE EXECUTIVE DIRECTOR

Sanford D. Warren, CPA
2010 Tax Law Changes

There are a number of tax changes which will affect many of our clients. These will be
in the hundredgut some & already a reality.

There will be a $20,000 charge off for stapt costs as opposed to the $5,000 currently
allowable. The estate tax will surely be revived during 2010. The amount ofetmp®on is not known at the
present timebut it will be $3.5Mto $5.0M. The date of death value will be reinstatégou hire students this
sumner you may be entitled to a social security tax savings. This will save 6.2 percent for the employer. T
other portion of the tax wilemain the same. The tax cohasruledthat the IRS can levy on draws made by a
partner from his/her firm. Since these are essentially the same as thagesurt felt the end result was the
same. IRS will restrict the use of tagpdsit coupons after 2010. You may have notited Regions Bank no
longer accepts the tax deposit coupons. All of the banks will follow shortly. The IRS wanepdisédmade

by electronic transmission. More small nonprofit firms will be able tfilee Form 990N next year. Those
grossing $50,000r less will be able to satisfy their filing obligation for the 2010 year by filling out a simple
electronic postcard listing basic information about themselves, including their name, address, tax ID numt
and top officers. This requirement is currerftly those with receipts under $25,000. For those organizations
that fail to file for three consecutive years,ithax exemption will be lost.

You may have filed a hordeuyercredit claim without the benefit of any response from IRS. The IRS isehoo
ing to audit a large number of these. These are correspondence audits. When filing these claims and/or ret
claiming the credjtbe sure to include the closing documents. The IRS will not process the return without this
In many instances theyareask g f or copies of the driverdés | icel
fraud in many of the filings. Some of the claims are for children who are under age. These individuals cant
hold title to propertyand consequently do not qualify foret credit.

Cancellation of debt can be troublesome becausesults in reportable income to the person forgiven even
though theyreceived no money to pay taxe3 he Internal Revenue Code does provide some relief to individ
als. These include: (1) bamibtcy, (2) insolvency, (3) a victim of terrorismor, (4) a victim of certain disters.
Other exclusions magpplyif the debt is related to farming, real estate used in busaéssne used as a p#i

cipal residence and some student loans; gifts anddseés; payment of the debt would have been deductible and
general welfare payments. If the debt cancellation income is not recognized, the debtor must reduce
attributes. You may reduce the basis of other property owned to offset the debt cancellaggorovisions of
debtcancellation may apply to discharge in whole or part. There, inostever, be a debt. The debt must be
discharged. The debtor is paying lesattowed. There were many of gein 2009 andhere will bemany
more in 2010.



District VI Governor6 Report

Perry. W. Smith, EA, ABA, ATA

| have just returned from our May NSA Board meeting. | am encouraged that
NSA is constantly watching as well as working to see that our needs as-tax pr
fessionals are being met.

We were privileged to have David Williapthe IRS Executive Lead for implementation of the taxpayes+eqi
tration, address the Board of Directors. He gave his concept of implementation of the tax preparer registratio
and target dates of online registration of September 2010 and the mandatofyausew PTIN after December
31, 2010. More i nformation of his presentation

NSA is placing new emphasis on strengthening and
Inaddii on to NSAO6s current Leadership Development P
developing a Ladership Development Program that can be used by the ASOs to train leaders at the state leve
You can find further information on the NSA welesir contact me. | wouldke to discuss it with you.

Forrest T. Jones, the provider of the NSA Member Benefit Insurance plans, has agreed to offer the ASO the
portunity to offer the same benefit tmnNSA members. This can be an added value to i ®©A s me mb e
ship.

Plans are set for the August 2010 Annual convention in Arlington, Virginia. | am hoping to see a goad deleg
tion representing District VI. Itis my belief that attending the convention, serving on committees, attending th
awards ceremues, CPE and business meetings is essentialrig better informed of NSA matters.

NSA is in the process of redesigning their website to enable each member easier access. It is critical to unde
stand that the NSA website is the major communicatidnttirits members. You cannot take advantage of all
your member benefits unless you constantly moni't

As a reminder to everyone, it is recommended that each state officer be a NSA member. Whether you are al
officer or not, please take getoday to join our national association. We are continuously putting the benfits
out there for you. You will see that you get mo
to provide registration forms or they are easily obtainetherlt nsaact.org.

Ruby and | are looking forward to seeing each of you soon at the state conventions.

Rememberl am always jusa phone call away and would like talk with you anytime.






